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Abstract

                         What is an equity-linked life insurance contract?

· Type of a larger group of life insurance contracts whose payoff is dependent on the performance of some risky financial asset.

· Equity-linked agreements include: variable annuities, segregated funds, switching funds, etc.

                          Motivation for study of equity-linked contracts 

· Fast development and increased growth in international equity-linked insurance market in the last decade.
· Tremendous popularity of equity-linked financial and insurance agreements.
                                                 Main goals of the talk

· Investigate how imperfect hedging methods can be applied to equity-linked life insurance.
· Derive closed-form solutions for contract premiums and hedging strategies.
· Perform actuarial analysis to illustrate risk-management implications for the seller firm.
· Extend the model to a portfolio of contracts to inspect the effects on insurance premiums for individual clients.
· Examine how the choice of a particular survival model affects assessment of mortality risk.
