Dear Serguey

Laura Bianco, CEO, and 11 of our 33 Regional Directors resigned from GARP this week. As you may already know, rumors continue to swirl regarding allegations made against GARP and its founders. These are difficult times, and while these allegations are unproven it is understandable that some individuals could no longer continue to work in such an environment.

I would like to reiterate that the current Audit of GARP's books and records is underway and the re-organisation of GARP to a single not-for-profit should be completed in the very near future. The move to a consolidated not-for-profit entity will serve as a clean slate for GARP moving forward.

Unfortunately, the founders, including myself, do not have the time to continue our involvement with GARP. In addition, we also feel that given the bad press surrounding the organization GARP would be better served by a new member-elected board of directors. The founders' sole interest is to ensure that GARP continues to serve the risk community and its members by promoting standards in the area of financial risk management.

GARP is asking for volunteers to form an interim board of directors that would be put into place pending a vote by the membership. Please email nominations to rebecca.pieri@garp.com.

I want to thank the Regional Directors who have made special calls or sent emails relaying their support and commitment to GARP. I would also like to thank the dedicated individuals who are working vigorously to keep GARP moving forward.

The annual convention in New York next month is still on as planned, with absolutely no cancellations from delegates or speakers. The FRM program is continuing to receive full support from many of its authors and organizers. I would also like to take this opportunity to congratulate the candidates who successfully passed the FRM 2001 exam.

Please feel free to contact GARP at its main office in London on +44 207 626 9300.

Sincerely,

Marc Lore

